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ASSIGNMENT No. 1

Note: Attempt all the questions and every question carry equal marks. 
Q. 1 
Define accounting and its various types in such a manner to identify their mutual relationship and their differences. 
Q. 2 
Explain the concept of accounting cycle and why it is called cycle? Discuss the different stages of accounting cycle in detail. 
Q. 3 
Wasim Traders has completed the following transactions in 2011. 

August  1:
Started business with cash Rs.250,000.


August  2:
Deposit Rs. 50,000 in bank account.


August 10:
Purchased building for Rs. 100,000, paid cash Rs.50,000 and the remaining amount will be paid after 6 months. 


August 14:
Purchased tools and equipments for cash Rs.20,125.


August 21:
Purchased goods of Rs. 200,000. Paid Rs.45,500 cash and a bill was signed for  the remaining amount for 45 days. 


August 23:
Sold goods for cash Rs.71,969.


August 31:
Paid the following expenses.

(a) Utility Charges Rs.4000.

(b) Salaries Rs.51,250.

(c) 
Wages Rs.13,350.


Required: Pass journal entries, prepare ledger accounts and trail balance for the above transactions. 

Q. 4 
What is rectification of errors in accounting. Discuss various types of rectification   errors in detail. 
Q. 5
Define worksheet and discuss the reasons for preparation of worksheet. 
ASSIGNMENT No. 2

Total Marks: 100

Note: Attempt all the questions and all the questions carry equal marks.
Q. 1
Discuss the philosophy of various Generally Accepted Accounting Principles (GAAPs) in detail.  

Q. 2
What is cash flow statement and why it is prepared? Discuss the various parts of cash flow statement in detail. 

Q. 3
Amin has the following investments.
	Company
	Cost
	Current market value

	AJB (private) Limited (100 shares) 
	Rs. 1,800
	Rs.2,000

	TKR (Private) Limited (80 shares) 
	      1,600
	     1,760  

	Total investments 
	Rs. 3,400
	 Rs.3760


         
The following transactions were made by Amin in 2011.

   
September 18:
He sold 50 shares of AJB (private) Limited at a price of Rs.22 per share and paid Rs.35 brokerage commission. 
    
September 27:  Sold 55 shares of TKR (Private) Limited at a price of 25 per shares and paid Rs. 45 as brokerage commission. 
         
The market value of shares of AJB (private) Limited and TKR (Private) Limited were Rs.24 and Rs. 24.50 per share respectively. 

         
Required:  Pass journal entries to record the above transactions and write your             comments regarding mark-to-market adjustment position of the above investments.  

Q. 4
What is accounts receivable? Discuss the techniques to evaluate quality of accounts receivable. 
Q. 5
Explain various cost flow assumptions and their impact in financial statements. 
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